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Applicable Laws in Myanmar:

- The Anti-Money Laundering
Law/Rules (2014-2015)

- The Countering the Financing of
Terrorism Law/Rules (2014-2015)

- The Financial Institution Law
(2016)

FRD follows CBM policies
and regulations, so the
financial systemis in
harmony
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- CBM is the supervisor and regulator for Banks and other Financial Services Providers like mobile wallets, central payment systems, credit bureau, etc.)
- FRD is the supervisor and regulator for Microfinance Institutions MFI’s

- MFIU is the regulator for transactional thresholds and suspicious transactions

- FATF Financial Action Task Force and the regional force for Asia Pacific Group — APG (this is an international task force)
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Purpose of Money Laundering Training
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What is Money Laundering?
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Money laundering is the process of covering up the origin of
money that is coming from illegal activities and integrating it into
the legitimate financial system.
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How Does Money Laundering Work?

- 1t Stage - Placement (esepqioonsgC:)

v Introduces illegal profits into banks

: Mone y into the Financial System
v E.g. deposit to account, travel checks Collection of Dirty Money l d
: AUn enu
° nd . 1 oA o \” "y
2 Stage Laye ring (8’90886@)8,(\)@8,) ‘/( 5 h eme Payment by Transfer on the Bank

v Conversions or movements of funds

of False Invoice gff Account of Company "X"
to Company

. 3rd Stage — Integration oW L) Wi
g g Purchase of Luxury Assets ~ \ it Traciahus
(39088006@$(\)é?3w38@83) Financial Investsments [afu]

Commercial/Industrial
INTEGRATION Offshore Bank

v E.g. wire transfer to many accounts, payment for goods or

services

v Re-enter as legitimate money Investments

v E.g. purchase of property, business ventures




S o3:e0lggc:eloplydedl coneom ad:aegp:

DAWN Negative consequences of money laundering
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The judiciary is on the verge of collapse.
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Banking instability.

v 330[§elgeqiagodqpionpdGocedgc:

The real estate market is unstable.




@ GIl [03]00CaRud6aE3CPEODCHINYOIGP:I Preventive measures

DAWN

Risk Assessment [gjcp0[gCzs¢ Risk Based Approach og&oadiesoncgodgCsn

Risk Assessment

v ML/FT Risk Assessment [g[cp0q$
v 00C:000CE:0Da3EER 2000C:3g0DIC0MEP M[GE ©OdODG: 0OECoES
v Up to date [gdcoqf!

v 200583CePINMBCYPi30ag§ CeaE30300 3000EHe0qs




:é: 2005030568008 Q0>0nZ6J 360t00:B00[gC:

(Customer Due Diligence — CDD)
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(Persons who are or have been entrusted with a prominent function by an international organization — International PEPs)
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Family members or close associates of all types of PEP.
&1 Dawn Company 2000 PEP gpzsC, cooda3apdesont(ged
Dawn does not work with PEPs.

*Dawn Gi?assaq PEP Cle ooe 32203008 @ogces](ﬂu
PEP’s are not allowed to be clients according to DAWN Credit Policies
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There are several sanction lists managed by governments or organizations where they consolidate people,
companies, and organizations involved in money laundering, terrorism, and many other illegal activities. Financial
institutions must check that clients, vendors, or any other partner are not included in these lists:
Gge@ga(ﬂﬂﬁfl w@ézwcrgﬁcg n@ozmqazeo&\ﬁ&ﬂo QQPIOC cﬂocoooa)me?a)@oolc\)eﬂo Nep) cu%eﬂoz <J§c°C:
wggaméseﬂoz 093 @%gqsfagga@égqp: (a??oeuforg) m@ooaaggmgoeﬂoz? 8; aiogisioa@ oooaosaeqs qwr:qéquzgo

C N C C C C cCOo ¢
(S]OD@II GCGGPG@:;GGPS’B((%?B@@OQ{POS’BG??Q S'BOJCOOD’JOQ{PO ?g %@DOC\?OG(Q’J(T?C(DOO OO 63’3’3000 C\)CQ{PoOgC D1011))

o

(D(DG&) 61(3]@@"

OFAC Sanctions List https://sanctionssearch.ofac.treas.gov/

Politically Exposed Persons PEP’s https://namescan.io/FreePEPCheck.aspx

1.
2
3. United Nations Sanction List https://www.un.org/securitycouncil/content/un-sc-consolidated-list
4

UK Sanction List https://www.gov.uk/government/publications/financial-sanctions-consolidated-list-of-

targets/consolidated-list-of-targets

The European Union Sanction List https://webgate.ec.europa.eu/fsd/fsf#!/files

France Sanction List https://gels-avoirs.dgtresor.gouv.fr/

Risk Check Myanmar Consolidated List https://www.riskadvisory.com/sanctions/myanmar-sanctions-list/

©® N o v

Negative News Check (online search)
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The financing of terrorism includes: financing or supporting
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terrorist acts, or terrorists organizations, it extends to any funds,
whether from a legitimate or illegitimate source.
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General Sources of Terrorist Financing
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pAWKN  Use of funds for terrorism
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Cryptocurrency
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Negative consequences of terrorist financing
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Nationalism Religious Political Conflict.
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To one another Racism and hatred can grow.
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The property of the people should be degraded.
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How does ML/TF affect to Our Company?
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Monitoring High-Risk & Suspicious Transactions
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Reporting of Suspicious Transactions to regulator

v 6e052000616¢6[03:036(pCiea0nCganeeabontigp:ado:aopdiaonsgCs

Record Keeping
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To be in full compliance with regulator
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Transaction thresholds and suspicious transactions are mandatory required by Myanmar regulators (Financial Regulatory

Department - FRD and Central Bank of Myanmar - CBM) and International regulators
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